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PART 2000 - CGENERAL

SUBPART O - NMEMORANDUM OF UNDERSTANDI NG BETWEEN THE SMALL BUSI NESS
ADM NI STRATI ON AND THE UNI TED STATES DEPARTMENT OF
AGRI CULTURE RURAL DEVELOPMENT

§2000. 701 Ceneral .

The attached Menorandum of Under st andi ng between the Smal | Busi ness
Admi ni stration (SBA) and Rural Devel opnent has been devel oped to provide
mutual |y needed information and to establish a working rel ati onshi p between
the two agencies that will assure pronpt and efficient service to those
menbers of the public who contact Rural Devel opnent or SBA regarding rural
devel opnent.

§2000. 702 Reachi ng agreenent w th SBA.

The State Director will neet the SBA Regional Director at |east annually
to arrange for conferences to discuss the Menorandum of Under st andi ng,
exchange office information, discuss in detail agency progranms, and to
establish the necessary working relationship to avoid duplication of effort in
serving the public.

§2000. 703 State suppl enents.

State Directors may issue instructions, as needed, for the course of
action to be taken by County Supervisors in devel oping a working rel ationship
with the SBA staff.

§82000. 704 - 2000. 750 [Reserved]

Attachnment: Exhibit A

0o

DI STRI BUTI ON: WSDC Adm ni stration
Cener al
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MEMORANDUM OF UNDERSTANDI NG

BETWVEEN

THE SMALL BUSI NESS ADM NI STRATI ON

AND

THE U. S. DEPARTMENT OF AGRI CULTURE

ON COOPERATI ON I N SUPPORT OF

RURAL DEVELOPMENT

AGREEMENT

The U. S. Snmall Business Administration and the U S. Departnent of Agriculture
(USDA) agree to enter into a cooperative relationship designed to encourage
rural devel opnent and to coordinate the programs of each agency so as to
maxi m ze their effectiveness in pronoting rural devel opnent. Each agency will
work together in a cooperative spirit at all levels to contribute to this
effort according to the resources and tal ents each possesses.
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STATEMENT
OF
PURPGSE

It is the purpose of this agreenment to define and allocate the

responsi bilities and outreach efforts of the respective parties regarding
rural devel opnent activities along lines which natch each agency's experti se,
experience and | egislative nandate. The principal intentions of this
agreenment will be to 1) coordinate program delivery services;

and 2) cooperate generally in engaging the participation of other Federal
agenci es, state and | ocal governnents, and the private sector so that al
avai | abl e resources can be brought to bear to pronote rural devel opnent.

I NTRODUCT! ON

Each agency believes that it is in the best interest of the United States and
its economc health that ways be found to reverse the trend of out-mgration
fromrural Amrerica to urban cities. Such out-migration inmpacts severely on
urban services and has a devastating effect on small towns and smal

busi nesses which have a quality of life which should be preserved. Rura
America has contributed to the national interest by enphasizing a strong sense
of famly and comunity and by affordi ng opportunities for econonic

i ndependence and diversity through the thousands of smal
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busi nesses which exi st separate fromlarge industry and multi-nationa
cor porations.

The two agenci es recogni ze that out-migration will not be reversed sinply

t hrough an i nmproved rural econony or higher commodity prices. The econony of
rural Anerica has been totally dependent on agriculture for too |ong, and
econom c incentives and alternatives need to be devel oped that can benefit
fromagricultural activity but do not necessarily depend solely on
agricultural activity.

The respective parties intend to work together to create and devel op new
enterprises, attract and devel op new i ndustries, and strengthen existing
busi nesses t hroughout rural America.

The Smal | Business Administration is required by the Small Busi ness Act

of 1953, as anmended, to aid, counsel, assist, and protect the interest of
smal | busi ness concerns. The SBA has a variety of |oan and economc

devel opnent progranms that it administers through its regional, district and
branch offices. The SBA also has a variety of business devel opment prograns
i nvol vi ng busi ness counseling, training, and other services which it
adm ni sters through its field offices and in cooperation with Small Busi ness
Devel opnent Centers, Small Business Institutes, the voluntary service

organi zati ons of SCORE and ACE, and private sector cosponsored training
progranms. SBA al so has vari ous
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procurenent assistance prograns under which small businesses receive a fair
proportion of overall Federal procurenment through small business set aside and
smal | busi ness subcontracting prograns. The SBA al so has the Mnority Smal
Busi ness and Capitol Ownership Devel opnment Prograns designed to benefit

soci ally and economi cal ly di sadvantaged smal | busi nesses.

The Departnment of Agriculture has many prograns which relate to rural Anerica.

Rural Devel opnent serves as the Federal CGovernnment's principal credit agency
for agriculture and rural devel opnment, providing direct and/or guaranteed

| oans for farmcapital investnment and operation, rural housing, comunity
facilities, business and industry.

The Department of Agriculture provides technical assistance, conducts
educational senm nars and econonic research directed to economc rura
devel opnent issues.

In recognition of these authorized prograns and with the essential objective
of rural devel opnment in mind, the respective agencies have entered into this
Menor andum of Under st andi ng
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Rur al Devel opnent - SBA- USDA JO NT_UNDERTAKI NGS

1. Represent ati ves of Rural Devel opnent-USDA and SBA in Washington, D.C
will neet at |east annually to plan and review efforts undertaken
pursuant to this agreenent.

2. The Director of SBA's District Ofice will neet with Rural Devel opnent
State Director or his designee, on an as needed basis but no | ess than
annual ly, to plan and coordi nate prograns of the respective agencies and
to encourage their increased application to the problens of rura
devel opnent. These neetings will take place prior to the annual neeting
in Washington, D.C. and will provide for an exchange of information and
i deas for nore effective program coordi nation as well as for the
di scussion of issues requiring decisions by the national offices of the
respective agenci es.

3. Each agency, if the need is evident, will initiate training and
orientation prograns for personnel enphasizing the special problens and
possi bl e solutions for rural America and its econom c devel opnent. Rura
Devel opnent - USDA and SBA will also initiate joint training and
orientation prograns for their personnel
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4. Rur al Devel opnent - USDA and SBA will nake their existing offices avail able

for each agency's enpl oyees and vol unteers to enhance the delivery of
agency progranms for the benefit of rural America. Rural Devel opnent and
SBA wi Il supply informational brochures for cooperative distribution in
each agency's offices.

The respective parties will cooperate with each other in providing
speakers upon request that can explain prograns and the procedures for
obt ai ni ng the benefits of such prograns which nmay be of particular
interest to rural businesses.

Each agency will appoint a specific official at the headquarters |evel
and in each district/state office to provide coordi nation, nonitoring and
conmuni cation lines for all projects and activities pursuant to this
Menor andum of Under st andi ng

Each agency will coordinate delivery of its [ oan progranms and fi nanci al
assi stance prograns such that in appropriate cases there will be a

conbi ned approach in solving the credit needs of particul ar busi nesses.
Fi el d personnel of each agency will refer applicants for financial
assistance to the other agency where the other agency's programis better
suited to the needs of the applicant. Neither
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agency will refuse to accept an eligible application when the | ender or
applicant insists that they want to file with a specific agency

regardl ess of agency advice. The two agencies may participate in a tota
project but will have separate and distinct |oan docunmentation, |oan
agreenments, notes, nortgages, and other |egal docunents.

8. Loan servicing will be carried out by each agency. Either agency wll
informthe other of any material change that could have an adverse i npact
on the other agency.

9. Al'l liquidation proceedings will be handled on a case by case basis and
gui ded by the principle of mnimzing the total |loss to the government.
Each agency will respect the other agency's position and nutually

determ ne their respective lien position on other assets avail able as
pl edged col | at er al

10. Rural Devel opnent-USDA and SBA field offices will jointly cosponsor and
conduct regul ar sem nar/workshops for rural businesses and will utilize
their resources, including volunteer groups, private sector program
partici pants and others, to naxim ze the outreach of such prograns.
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11. This Agreenent may be anended at any tine by witten agreenment of both

parties.

12. This agreenent shall take effect upon date of execution

13. For the Small Business Admnistration, the Associ ate Deputy Adm nistrator
for Special Prograns shall have joint coordination responsibility. For
the Department of Agriculture, the Deputy Administrator for Program
Operations, Rural Devel opnent - USDA shall have joint coordination
responsibility.
/sl /sl

Admi ni strat or Admi ni strat or

U.S. Small Business Farnmers Home Administration

Admi ni stration U S. Department of Agriculture
2/ 16/ 88

Dat e:




